















Corporate 
Valentine! 


[' the average investor were 
asked what sort of a Valentine 
he'd prefer, chances are his reply 
might be something like this: 

“A nice. fat dividend check from 
my favorite corporation!” 

It is refreshing. therefore. to be 
tble to report that a great many 
investors will get sizable dividend 
checks from their favorite com- 
panies on Valentines Day 1960. 

Because it falls on Sunday this 
year. this old English holiday will 
he celebrated on Monday. Febru- 
ary 15, and the mail that day will 
bring many a dividend check to 
many an investor, 


Although this article was written 
the middle of January, it was no 
research trick at all to discover 
that more than a score of corpora- 
tions will pay their stockholders 
cash dividends on February 15, 
By the time this appears in print, 
the number undoubtedly will be 
much greater, 

Common stockholders of | six 
listed companies alone—-American 
Can. Cincinnati Gas & Electric, 
Cleveland Electric — Illuminating. 
Columbia Gas System. Pacific 
Lighting and Procter & Gamble 
will receive dividend checks ag- 
vregating over $35,000.000 — on 
the third Monday of this month. 

An investor who owns 100 shares 
Interstate Department Stores will 
vet a dividend check for the fairly 
modest sum of $30 0n February 15. 
In the same mail, though, he'll re- 
ceive a stock certificate for three 
additional shares of common, rep- 
resenting a 3 per cent stock divi- 
dend, 

For the score or so listed com- 
panies that had announced Feb- 
ruary 15 cash dividend disburse- 
ments by the middle of last month, 
payments per share will range from 
15 to 65 cents. 

Both Reichhold Chemical and 
UL. S. Vitamin & Pharmaceuticai 
will pay 15 cents per share on 
\ alentine’s Day: Procter & Gamble 
will disburse 65 cents. 
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nd By Raven E. Scuxemer Chairman. 

pp- 

vi- ryt comprehensive credit’ card 
| industry. started by The Diners’ 

m- Club. Ine. is ten years old this 

ny month, 

nia In that short span of time. it has 

th. erown to the point where it repre- 

— sents an annual volume of over 
S300.000.000 roughly two-thirds 

ind of which is billed through us. 

cal In this article. Diners’ is used as 

on the industry example because | 

ble know it best of all. and because it 
is the only comprehensive single 

= hilline credit card organization to 

160 show a steady rise in volume and 
profits. 

LE &. . . 

= Be Here's how it all started: About 

4 len years ago. | listened with ereat 


sympathy to my friend and busi- 
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OUT OF STYLE? 








The Diners’ Clute 
Frank 
“So there | am. 
My p lates empty: the 
the table 


associate. the — late 


McNamara. say: 


Ness 


check is on 
: and sud le ny | discover 
my WwW: allet is missing. | just had to 
sit there until my wife came all the 
way downtown with the money to 
pay for the meal Vd just finished.” 

The phenomenal growth and ac- 
of the 


past decade has been such that it is 


ceplance credit card in the 


now being asked: “Is money going 

out of style?” 
In ten vears. many competitors 

Din- 


credit card system 


have come and gone. Today. 
ers’. the only 
ever to show a profit. is the world’s 
largest. | total 


annual charge volume for the fiscal 


estimate that our 













Ralph Edward Schneider, who is both Chairman 
of the Board and Chief Executive Officer of The 


































offer unique, special advantages, 








organization in the history of the 


Diners’ Club, Inc., was a co-founder with the : 

late Frank McNamara of that world-wide credit : 

card company. si 

; He was born in New York City on June 26, ul 

1909; received his Bachelor of Arts degree from 1D 

the University of Pennsylvania in 1929; his law a 

degree from Harvard in 1932; and was admitted . 

to the New York Bar in 1933. " 

Mr. Schneider became Secretary-Treasurer of The Diners’ Club Ji 

when it was founded in 1950, and served as its President from 1952 C 

to 1955. Since assuming his present post in 1955, he has traveled li 

extensively throughout the world, notably Europe, in the interests of i 

the enterprise which he heads. i 

re 

year ending March 31, 1900, will | good qualities. benefits and services 0 

rise to S200,.000.000 from S110.- 9 to both its card holders and mem- h 

QO00.000 in fiscal L959. Our charge — ber organizations. 

privileges extend around the world, It isn't the number of card hold- r 

embracing 91 countries. and cover — ers. or even the number of member I 

such goods and services as restau- services, which make a credit card c 

rants. hotels. motels. airline fares. organization successful. It is the c 
men’s clothing, auto rentals and use to which the credit cards are 

tickets to sports events, put that determines the company s a 

We expect that earnings for fis- success and profitability, S 
cal 1960 will increase to around Diners’ Club isn’t merely a credit 

$2.600.000. or about S2 per share, service. Primarily. it is an organi- t 
from SL.901.034. or S113 a share zation which promotes new  busi- 

on the basis of present capitaliza- ness and greater spending for its c 

tion. in the preceding fiscal year. member establishments. s 

To make money for itself and We spend more money. time and 

build volume for its member serv- thought each year to promote din- | 

ices. a credit card company must ing out and travel than any other | 
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restaurant and travel industries. 


the Diners’ Club Magazine. with 


a monthly circulation now in excess 


of 1.100.000 copies, is the world’s 
larvest travel and dining publica- 
tion. Through annual awards. we 
promote and publicize entertainers 
and entertainment to help sell din- 
ine out and travel to the general 
public, Our combined booklet and 
credit card. listing all member es- 
tablishments and services. is. in it- 
self. a continuing advertisement for 
member organizations. as well as a 
ready reference for the card holder 
of the services available to him in 
his home city or when he travels. 

We are. of course. responsible 
for billine collections and credit 
losses. A service fee of 7 per cent is 
charged) member organizations— 
calculated on net customer charges. 

\ card holder is chareed an 
annual fee of 85.00. And. we have 
some 1.100.000 dues-payving mem- 
hers who requested. paid for and 
use our card, 

We have found that. because the 
card holder pays for his card in- 
stead of getting it free. he uses it. 
Numerous surveys over the vears 
have proved conclusively that the 
holder of our card spends between 
20 and 26 per cent more than the 

= 


_ 


uo 





person who pays cash. Obviously, 
this increases the volume of our 
member organizations. 

\ few months ago. we completed 
a survey which gave us a “profile” 
of a Diners’ Club member. It dis- 
closed that the typical member 
91.5 per cent are men—is a -1214- 
vear-old family man. with an aver- 
ace of 2.1 children. 

More important. though. the re- 
sults showed that the average an- 
nual income of our card holders 
was 316.676—three times the na- 
tional average! 

Of our members. 25.9 per cent 
are sales executives and salesmen; 
19.2 per cent. corporation execu- 
lives: 6.5 per cent. self-employed; 
3.3 per cent. engineers and scien- 
lists: 5.3) per cent. professional 
men: and 3.2 per cent are in public 
relations and advertising. 

While we were first on the scene, 
no other organization has yet come 
alone to offer more or better serv- 
ices to: members and member or- 
eanizations. It is. of course. far 
easier for the individual to pay a 
single monthly bill than to. sort 
through a multitude of bills and 
write and mail checks for all the 
individual amounts. as must be 
done under most other presently 


existing credit card systems. Cor- 
porations using our cards for their 
executives and employes enjoy the 
same advantages of single billing. 
This gives them an important bene- 
fit- the bill 
easier to keep track of employe 


single makes it far 
expenses. thereby reducing audit- 
ing and bookkeeping costs. 

The credit card way of doing 
business and paying bills is here to 
\fter a 


Restaurant Management Magazine. 


stay. ten-month survey. 
a leading independent trade journal 
of the restaurant and dining indus- 
late last “We do 
take a stand. And it is favorable to 
the ‘credit card idea’ 


trv. said year: 
insofar as the 
restaurant industry is concerned. 
Our that the 


vantages of the ‘credit card way” of 


study indicates ad- 
doing business in the restaurant in- 
dustry outweigh the disadvantages 

credit cards have been accepted. 
by the large majority of operators, 
as an approved method of building 
business volume: another step in 
the direction of ceiving the customer 
what he wants.” 

We are constantly 


services for our members. Late last 


adding new 


vear. we added two of the largest 


New York men’s wear chains and 
a Washineton. D. C.. 


men’s wear 











chain to the many establishments 

offering charge services to our card 

holders, 
Three of 


professional 


the nation’s 
basketball 
the Syracuse Nationals. St. 
Louis Hawks and Detroit Pistons 

now permit fans to charge tickets 


leading 
organiza- 


tions 


on our credit cards. 

We have also branched out in 
another area—-gift certificates——on 
a year-around basis. Gift) certifi 
from 
39.000 


cates. available in) amounts 
Sl to S20. are useable in 
of our) member — establishments 
throughout the world. Card holders 
may apply to our nearest ollice to 
order gift’ certificates in quantity 
and denominations desired. They 
are billed at 


period. and unused certificates can 


the next accounting 
he refunded. 

Bearing in mind the fact that the 
credit card business has weathered 
such bad times as the L957 reces- 
sion. [ see a virtually unlimited 
future for the industry. 

In most respects. competition 
will be healthy for this business. 

Perhaps. by this time. the reader 
may have gained the impression 
that | 
eo out of stvle.” Frankly. [ don't. 


There will alwavs be many services 


really believe “money. will 


which will require cash money in 
small amounts. -such as bus or sub- 
way fares and taxi transportation 

hut the comprehensive. single- 
billing credit card makes it  in- 
creasingly unnecessary to carry 
large sums of cash on your person. 

Instead. just use your Diners’ 


Club ecard. 
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CONS ECUT/ Ve 


DIVIDE Ne” 





those concerned primarily with 





dividend income-—would be likely 
to dispute the fact that the 23 
equities tabled below merit such a 
designation, 





23 
Stalwarts 


| r wouLp be difficult to define a 

















The issues cited have not only 












paid at least one cash dividend in 
every year of the present century 


“stalwart stock” in terms that and some of them a great deal 
would) meet with universal ap- longer—-but every one of the 23 


proval. managed to pay share owners 
But few investors—particularly = more in 1959 than in 1958. 





23 COMMON STOCKS WITH LONG, UNBROKEN 
DIVIDEND RECORDS 


Common Final 

Divs. Pd. Divs. Paid Per 1959 

Annually _Share In Year: Mkt. 

Since: Common Stock 1959 1958 Price Yield + 
1852. Washington Gas Light $2.24 $2.06 $ 48 4.7% 
1853 Continental Insurance ay" 1.82* 5538 3.4 
1863 Pennsalt Chemicals 0.67* 0.62* 3036 2:2 
1878 Parke, Davis & Co. 1.30 1.00* 457% 2.8 
1881 American Tel. & Tel. 3.19" 3.00* 793% 3.9 
1881 Corning Glass Works 1.622 1.50 1451/2 1.1 
1881 S. S. White Dental Mfg. 1.80 1.54* 423% 4.2 
1883 Carter Products 0.95 0.80 782 U2 
1885 Consolidated Edison Co., N. Y. 2.80 2.70 585 4.8 
1885 United Gas Improvement 2.35 2.10 52 4.5 
1886 Hackensack Water Co. 2.10 2.00 481/2 4.3 
1889 Ruberoid Co. 2.20 2.00 387% 5.7 
1890 Boston Ediscn Co. 2.85 2.80 62 4.6 
1890 Commonwealth Edison 1.93" 1.92* 5736 3.4 
1891 Procter & Gamble 2.20 2.00 897%, 2.4 
1893 Coca-Cola Co. 6.50 5.00 150 4.3 
1895  Colgate-Palmolive 1.35" 1a gi 40 3.4 
1896 U.S. Playing Card 1.25* 1.12Y2* 341/2 3.6 
1898 General Mills 1.05* 1.00* 307% 3.4 
1898 ‘Shell’ Transp. & Trading 0.53 0.52 22 2.4 
1899 National Biscuit 2.30 2.20 56 4.1 
1899 Standard Brands lao 1.17/2* 3634 3.7 
1900 Cleveland Electric Illum. 1.70 1.60 497% 3.4 

7 Based on 1959 cash dividend payments. * Adjusted for stock dividends or splits. 
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| Ryowirges LISTED on the New 
York Stock Exchange paid 
their common share owners cash 
dividends during 1959 at a rate 
equivalent to nearly $37 million 
for 


that the stock market was open. 


every one of the 253 days 
Last year’s total cash common 

disbursements of $9,336.518.450 

represented : 

@ The amount 
paid out during any calendar 


createst ever 


year. 


@ An increase of 7.5 per cent 
or more than $631 million 


over payments by the same 





listed companies in 1958. 


@ The twelfth year in the last 
13—1958. total pay- 


ments slipped | per cent under 


when 


1957. being the exception 
that 
to a new peak, 


common. dividends rose 


The year-to-year gain of 7.3 per 
cent resulted from comparing all 
dividend payments made in 1959 
and 1958 by common stocks listed 
on the “Big last New 
Years Eve. A few of these issues 


Be vard” 


were admitted to trading at various 
times in either 1959 or 1958. Any 
cash dividends paid on such issues 
either year were included in the 
totals. regardless of listing date. 
The $631 million 
dividend 


rise in cash 
common disbursements 
last vear contrasts. of course. with 
the estimated increase of $20. bil- 
lion in total assets of listed com- 
panies—-most of it in the form of 
new equipment and new facilities 
which occurred during 1959. 


of the 


1.092 common stocks listed at the 


More than 87 per cent 


vear-end- 953. to be exact-—paid 
one or more cash dividends during 
1959. Of the 953. dividend-pavers. 
179. or 50 per cent. paid larget 
cash dividends last vear than the 
vear before: 572. or 39 per cent. 


paid the same amount in both 
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and 102, or 11 per cent, 
paid less in 1959, 
in the table. the total of 127 
includes 25 stocks 
which made no cash payments last 
year but which did pay in 1958. 
\ll but 


paying less 


four of the 25 indus- 
trial groups made larger ageregate 
cash payments in 1959, 
Proportionately, the largest 
gains were 19.5 per cent by ship- 
building & operating issues, 50.6 
per cent by amusements and 12.9 
per cent by retail trade stocks. 
The 


cent by office equipments, 3.) per 


four declines were 6 per 


cent: by leather, 3.1 per cent’ by 


aircraft’ common. stocks and 2.8 





per cent by real estate equities. 

Three groups — utilities. petro- 
leum & natural gas and chemicals 
—each paid out more than 31 bil- 
lion to their common share owners 
in 1959. Combined disbursements 
by these three—S 1.91.80 1.2530— 
accounted for 48 per cent of last 
years total cash payments. 

Four groups had perfect records 

all listed tobacco. services. rub- 
ber and shipbuilding & operating 
common stocks paid one or more 
cash dividends during the year re- 
cently ended. 

The largest number of non-div- 
idend-payers in any one group was 
25 machinery common stocks. 





CASH DIVIDENDS PAID ON N.Y.S.E. LISTED COMMON STOCKS 
1959 VS. 1958 

















! ° 
Listed Member Seeing 1959 Per Cent 
Industry 12/31 59 1959 More Same Less Payments Change 
Aircraft Vector etic 39 36 13 17 6 $ 159,334,500 — 33% 
Amusement .......... 17 14 7 7 1 37,456,090 +30.8 
Automotive .......... 53 46 22 17 8 770,675,750 + SA 
SNE, eon cometces 39 33 20 11 4 161,551,170 +128 
COSMMENE 56s cuscces 97 92 52 31 11 1,102,011,480 + 9.7 
Electrical aie eats 53 4] 20 19 Z 411,012,360 + 72 
PERM oa cosh g:02ete rere 43 35 19 8 10 212,233,850 + 0:8 
Foods & Commodities . 83 74 42 23 9 371,756,190 + 6) 
Leather ...... rer 10 9 3 3 ss 23,251,150 — 39 
Machinery ree 127 102 50 39 20 450,523,980 + 5.8 
Mining een 43 30 12 Ss 5 257,404,070 + 97 
Office Equipment ..... 11 8 2 4 2 25,550,870 =— 60 
Paper & Publishing ... 39 36 14 17 5 193,041,110 + 18 
Petrol. & Nat. Gas ... 47 41 14 23 4  1,456,138,270 + 58 
Railroad & R.R. Equip. . 60 46 15 24 8 335,180,040 + 39 
Reel Estate: 5.5. ssn 11 9 4 4 2 21,162,780 = 22 
Retell Trade ....25.: 63 58 27 26 6 387,717,890 +129 
Rubber Sr ee 11 11 7 3 1 89,560,030 + 33 
Services sits 12 12 6 6 35,879,270 + 92 
Shipbuilding & Oper. .. 11 11 6 = 2 29,495,690 + 49.5 
ee 36 33 15 13 6 507,901,210 + 2.5 
Sa er ee 39 31 14 12 5 67,607,350 + 19.1 
TOMRGER <o6.5k Scan 14 14 10 4 132,482,230 + 10.7 
Utilities .... 111 110 77 32 1 1,933,654,480 +11.2 
Foreign Companies .. 23 21 8 2 38 163,936,640 + 36 
1092 953 479 372 127 $9,336,518,450 + 7.3% 
FEBRUARY, 1960 a 








Volume 
Parade 






Yor the second year in succes- 
I sion. Common stocks of auto- 
mobile manufacturing companies 
led the volume parade on the New 
York Stock Exchange in 1959 
and much more emphatically than 
in 1958. 

Motor issues ranked first. sec- 
ond. fifth and tenth in number of 
shares traded. 

Individual 1959 volume honors 


were won by Studebaker-Packard., 
with a reported volume (including 
when-issued stock) of 16.112.596 
shares. 

American Motors, the 1958 
turnover leader. took second place 
last vear. with 15.905.800 shares 
changing hands. General Motors 
ranked fifth: Ford Motor Com- 
pany was tenth. 

Both the 1959 volume champ 
and the runner-up set new  turn- 
over records for 20 years or longer, 
Since such statistics were begun in 
1040. the largest reported volume 
ever achieved by any listed issue in 
any vear was 11.889.800 shares of 
Commonwealth & Southern in 1046. 

Total reported volume of trad- 
ing on the Stock Exchange last 
vear amounted to 820.296.279 
shares a figure topped previous- 
lv only by 1.124.600.1100 shares 
in 1929 and by 930.693.2760. in 


ceding year, 1959 trading repre- 
sented a rise of 73.257.973 shares. 
or nearly 10 per cent. 

Turnover for the 50 most active 
issues combined amounted — to 
222.927.5396 shares. or 27.1 per 
cent of all reported volume. In 
1958, the 50 most active accounted 
for 26.1 per cent of reported turn- 
over. 

No less than 18 listed stocks 
eained admission to the 50-most- 
active-list in 1959, displacing. of 
course. a similar number of 1958 
volume leaders. 

In order of their 1959 turnover 
rankings. the 18 neweomers to the 
group were: Thiokol. Glen Alden, 
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International Telephone & Tele- 
eraph, Pan American World Air- 
wa\s. Radio Corporation, Benguet 
Consolidated. Lockheed Aircraft. 
General Telephone & Electronics, 
Oliver 
Corp.. American Airlines. Curtiss- 
Wright. Budd Co.. Textron. Mar- 
tin Co., Phileo Corp, Allis-Chal- 
mers and Armour & Co. 


Burlington — Industries. 


The issues which failed to re- 
cord sufficient volume last year to 
continue among the 50 leaders— 
in order of their 1958 turnover 
rankings—were: Shell Transport 


& Trading, Loew’s. Servel, Atchi- 
son, Topeka & Santa Fe, Phillips 
Petroleum, J. 1. Case, Schenley 
Industries, Getty Oil, American 
Metal Climax, Rexall Drug, Re- 
public Steel, American Cyanamid, 
Safeway Stores, El Paso Natural 
Gas. Graham-Paige. Crucible Steel. 
Western Union Telegraph and 
\naconda Co. 

In the table below, the figure 
in parenthesis after the name of a 
stock denotes its 1958 volume 
rating if it was one of the 50 most 
active issues that year. 





50 MOST ACTIVE STOCKS 
Based on the 1959 Reported Volume for Issues 
Listed on December 31, 1959 


Issue 1959 Volume 


Studebaker-Packard (2) .... 16,112,596: 
American Motors (1) ...... 13,905,800 


Standard Oil (N.J.) (5) .... 9,412,800 
Aluminium Limited (9) ..... 7,683,200 
General Motors (3) ....... 7,546,600 
Aco Core. (VG) ...66cnc5s 6,702,100 
Sperry Rand (11): ........6..5:6% 6,674,300 
American Tel. & Tel. (20) .. 5,792,900: 
Thiokol Chemical ........ 5,144,900: 
Ford Motors (45) ......... 5,077,100 
Royal Dutch Petroleum (4) .. 4,995,700 
MRTG NONE - iis Sie orees ab cararaci 4,971,900 
Fruehauf Trailer (19) ...... 4,787,000 
Alleghany Corp. (26) ...... 4,758,400 
Bethlehem Steel (6) ....... 4,733,600 
International Tel. & Tel. .. 4,527,700: 
Electric & Musical Inds. (47) 4,410,000: 
General Tire & Rubber (35) 4,085,200 
Raytheon Co. (14) ........ 4,071,000 
Pan American World Airways 3,988,000 
N. Y. Central R. R. (25).... 3,889,800 
Fairbanks Whitney (22) .... 3,850,600 
Radio Corp. of America ... 3,802,800 
ere SEY oo oars wi areraiee 3,702,400 
COrNIOE CIID bicesc die esees 3,644,200 


Old and new issues combined. 


Issue 1959 Volume 
Socony Mobil Oil (34) 3,631,000 
Benguet Consolidated ..... 3,548,900 
Boeing Airplane (16) ..... 3,495,200 
Hupp Corp. (44) ......... 3,364,700 
Lockheed Aircraft ......... 3,229,600: 
General Tel. & Electronics .. 3,225,400+ 
Burlington Industries ...... 3,152,400 
Pennsylvania R. R. (32) .... 3,075,200 
Texas Gulf Sulphur (41) ... 3,050,700 
Te eee 3,021,500 
American Airlines ........ 2,998,400 
General Electric (27) ...... 2,979,200 
Curtiss-Wright .........-.. 2,891,300 
No. American Aviation (15) 2,874,900 
IS MN eco sia oie acai 2,871,200 
ps a ee 2,854,100 
Amer. Rad. & Stand. San. (30) 2,851,600 
General Dynamics (21) .... 2,819,500 
Loriflerd (P.) (6) .. 0.6 ese 2,720,400+ 
i rrr 2,707,200 
WE CONE ance cerca asic 2,702,500 
Olin Mathieson Chem. (13).. 2,681,800 
Allis-Chalmers Mfg. ...... 2,671,800 
Monsanto Chemical (33) ... 2,632,700 
oe, 5 a a 2,605,600 
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If the 1959 stock market didn’t 
prove anything else, it did empha- 
size once again that: 


All stocks don’t rise in a 
bull market — any 
than all decline in a 
market! 


more 
bear 


So far as history is concerned. 
of course. last year will be recorded 
as a eood one for the stock mar- 
ket. After all. the Dow Jones In- 
dustrial Average closed at 679.36. 
a new peak and a rise of 16.1 per 
cent over the 1958 final figure. 


It might be a little difficult. 


10 








IN 
UNISON... 
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though, to convince some investors 
that 1959 was a banner year for 
the stock market. For instance: 


@ 413 listed common stocks 


closed on December 31 

below their final 1958 
quotations, 

@ 15showed no price change. 

@ 126 closed below their 
1950 highs. 

@ 196 closed under their 
1946 highs. 

The stocks cited above were 

overshadowed. of course. by those 

which advanced — 623 closing 
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ve their final 1956 prices. 660 
showing gains over their 1950 
hichs and 188 registering increases 
over their 1046 highs. 

But. that isn’t much comfort to 
owners of the 195 common stocks 
whose market quotations declined 
from LO to 50 per cent or more 
in. 1959—or even to those who 
hold any of the 218 issues which 
fell less than 10 per cent last vear. 

Phe over-all performance of the 





stock market in 1959 was a less 
buoyant one than in 1058, when 
L011 (of the 1.071 issues listed 
at both the 1958 and 1957 vyear- 
ends) advanced in price, only 26 
declined and a mere 4 registered 
no price changes. 

Here's how closing 1959 market 
prices for issues listed in’ both 
periods compared with 1958 final 
quotations. with 1950 highs and 
with 1916 highs: 





MARKET PRICE CHANGES FOR COMPARABLE LISTED 
COMMON STOCKS 


Prices as of December 31, 1959 Compared to: 























Percentage Price 1946 Highs 1950 Highs 1958 Close 
Change Group Number % of Total Number % of Total Number % of Total 
Price Decreases 
Total 196 28.6% 126 16.0% 413 39.3% 
50% and over 58 8.5 20 2.5 2 0.2 
40% — 49.9% 20 2.9 12 1.5 11 1.0 
30% — 39.9% 31 4.5 14 1.8 16 1.5 
20% — 29.9% 27 39 24 3.0 51 49 
10% — 19.9% 26 3.8 21 2.7 115 10.9 
Under 10% 34 5.0 35 4.4 218 20.7 
No Change 1 0.1% 1 0.1% 15 1.4% 
Price Increases 
Total 488 71.2% 660 83.9% 623 59.3% 
Under 10% 32 4.7 17 22 177 16.8 
10% — 19.9% 30 4.4 34 4.3 155 14.7 
20% — 29.9% 28 4.1 29 3.7 92 8.8 
30% — 39.9% 27 a9 27 3.4 57 5.4 
40% — 49.9% 25 3.6 37 4.7 42 4.0 
50% — 59.9% 18 2.6 39 5.0 36 3.4 
60% — 69.9% 23 3.4 39 5.0 17 1.6 
70% —79.9% 21 3.1 30 3.8 16 1s 
80% — 89.9% 16 2:3 26 Be 8 0.8 
90% — 99.9% § 22 29 a7 4 0.4 
100% and over 253 36.9 353 44.9 19 1.8 
GRAND TOTAL 685 100.0% _787 100.0% 1,051 100.0% 
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McKEE 


First 1960 Listing 


OMMON stock of Arthur G. Me- 
Kee & Company (ticker sym- 

bol: MIKE) was the first new issue 
admitted to trading on the Stock 
L060. 
proved to be the first: issue to 


Exchange in and it also 
cross the ticker tape this year. 
The opening transaction in the 
company’s 1.013.071 shares of no- 
par value common was recorded 
at a price of $35.50 per share. 
Turnover on January -| amounted 
to 4.300 shares. and the dav’s final 


quotation of 351.62 was the low 


as compared with the session's 
hieh of 835.87. 

Founded in 1905. this Cleveland 
enterprise is a leading interna- 
tional designer and builder for the 
steel. petroleum and chemical in- 
dustries. 

It is one of the world’s largest 
builders of blast furnaces. 

Since inception, the company 
has completed more than 2.500 
with an 
SLY 


construction contracts. 


erected value in excess of 
billion. 

\t the end of last June. unfilled 
to 8$15.000.000. 


compared with $55,000,000 twelve 


orders amounted 


months earlier. 

Net earnings for the six months 
June 30. 1959. amounted 
to $1.798.000, or $1.75 per com- 
mon share. as 
$2.162.000. or 


the corresponding 1958 half-year. 


ended 


compared — with 


$2.10 a share. in 


McKee has paid its common 


share owners — now numbering 

nearly  2.000—eash — dividends Pa 

every year since 1951, < 
Last year. cash common pay- ‘ 

ments of 621.5 cents were made on 

February 2 and May 1. " 
On August T. payments were " 


boosted to 75 cents per share. and 
on October 9 the common. stock 
Was split 2-for-l. After the split. 
3715 cents per share was paid on 
November 2 





. ryvyuk Ford Foundation-—which 
FORD Tiel “a modest pro- 
eram of investment in diversified 
a common stocks” during the previ- 
he FOUNDATION ous 12 months stepped up the 
pace of its equity acquisitions in 

fiscal 1959, 


e Adds During the 12 months ended 
September 350, last. this philan- 


thropic organization: 



































ny ie 
UO Equities @ Added 13° blocks of listed 
“9, common stock——none of them 
~ held previously to its port- 
folio at a cost of $2.673.721. 
ed 
1). @ Boosted its holdings in every 


one of the 38 listed common 












,eceteeeee, issues owned at the close of 
. 










































































. . seg 95° 
ths : Were a fiscal 1958. 
ed i diversifying ; @ Increased its investment in 
rel *e, eae listed common shares — by 
ith See cccee ue or- 
i “oe more than 357 per cent— to 
” $10.081.293 from $2.205.321. 
ar. 
Ion When the Ford Foundation be- 
ing gan lightening its holdings of 
ids Ford Motor Company stock early 
™%y in 1956. it was generally under- 
ay- re . stood to reflect a desire to diver- 
on P- sl : sify investments. With additional 
: of oC iad sales of Ford Motor since. the 
° . “~ . *. 
ere diversification program evidently 
and has been accelerated. 
ock The 13 blocks acquired in fiscal 
| 
lit. 1959 were 3.800 Corn Products. 
on &.700 Firstamerica. 2.700 Gen- 








eral Foods. 3.300 General Portland 
Cement. 5.300 Johns-Manville. 
7.000 Kansas Power & Light. 1.800 
Louisville Gas & Electric. 3.600 Na- 
tional Dairy Products. 6.511 Ni- 
agara Mohawk Power. 6.200 Okla- 
homa Gas & Electric, 1.600 J. C. 




























13 


















Penney. 2.100 Republic Steel and 
1.900 Wisconsin Electric Power, 
Market value of the 51 blocks 
of listed common stock owned at 
the end of September amounted 
to SLO034.851. That represented 


a “paper profit” of $553,501, or 


aS per cent, over the cost of 
S10.081.293. 
The 25 blocks which had the 


largest market values when the fis- 
cal year ended appear in the ac- 
table. Also 


companying shown 





are the cost of each block. the fiscal 


year-end market value and_ the 
paper profit or loss. 
In addition to listed common 


stocks. Ford Foundation holds 10 


non-listed common stocks and 
two preferreds, 
Holdings of bonds and notes— 


Els oS. 


and 


Government. corporation 


obligations—-had a 
market 


against a 


foreign 
vear-end value of 
$187.527.125. 


S509.6060.502. 


fiscal 


cost. of 





25 LISTED COMMON STOCKS IN FORD FOUNDATION’S 
PORTFOLIO AT CLOSE OF 1959 FISCAL YEAR WHICH 
HAD LARGEST MARKET VALUATIONS 


No. of Shares & Issue 





1,800 Aluminum Company of America 
4,600 American Telephone & Tel. 
5,400 Continental Oil 

3,800 Corn Products 

3,500 Crown Zellerbach 


2,644 Dow Chemicals 
1,300 E. |. du Pont 
3,200 Eastman Kodak 
8,700 Firstamerica Corp. 
4,200 General Electric 


2,700 General Foods 
900 International Bus. 
2,700 International 
5,300 Johns-Manville 
7,000 Kansas Power & Light 


Machines 
Nickel 


4,800 Louisville Gas & Electric 
6,314 Niagara Mohawk Power 
3,300 Pacific Gas & Electric 

4,500 Panhandle Eastern Pipe Line 


5,100 Royal Dutch Petroleum 


7,500 Sears Roebuck 

1,900 Union Carbide 

2,200 United States Gypsum 
3,800 United States Steel 
5,500 Virginia Electric Power 


Paper loss. 


$-30-59 Paper 
Cost Mt. Val Profit 
$148,517 $194,400 $ 45,883 
320,869 363,400 42,531 
299,745 275,400 24,045 
211,592 194,275 17,317 
179,647 193,375 13,728 
187,856 215,486 27,630 
286,446 326,300 39,854 
232,810 278,000 45,190 
221,843 224,025 2,182 
308,393 331,275 22,882 
209,236 257,850 48,614 
266,950 370,350 103,400 
236,410 251,100 14,690 
300,539 270,300 30,239 
221,701 212,625 9,076 
198,972 191,400 7,572" 
211,042 224,147 13,105 
195,132 204,600 9,468 
223,874 205,875 17,999* 
224,899 211,013 13,886* 
304,935 364,688 59:753 
235,468 264,100 28,632 
201,752 215,050 13,298 
285,585 381,900 96,315 
180,686 199,375 18,689 
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Y the close of 1959. the average 
“A vield on all dividend-paying 
“Bie 


was only 


common stocks listed on the 


Board”—3.8 per cent 
a shade above the 1915 figure of 
5.0 per cent lowest recorded since 
compilation of such year-end sta- 
tistics was begun in 10-10. 


: The December 31 yield figure 


* compared with 4.1 per cent at the 
45 close of L958. with 6.1 per cent al 
7 the end of 1957 and with the high 
i of 9.3 per cent registered at the 
30 end of LOLL. 
~ (A stock’s yield is ascertained. 
32 of course, by dividing its market 
32 price into total cash dividend pay- 
4 ments. For instance: NYZ common 
00 selling for SSO per share at the 
70 vear-end and having paid a total 
39 . , Mpc! ‘ 
76 of $4.00 in cash dividends during 
the 12 months then ended -shows 
a a vield of 5 per cent. If the mar- 
68 ket price should advance to S100 
99° per share in 1960 and the divi- 
” dend should remain unchanged for 
53 the 12 months at $4.00-—the vield 
“a would decline to per acca And. 
15 with no change in the dividend 
89 rate. the yield would spurt to & 


per cent if the market price fell 
to S50.) 
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At the close of last 
listed common stocks. or 50.1 per 


year. 176 


cent of all dividend-payers. were 


vielding 3 per cent or over but 
less than 5 per cent. Twelve months 
earlier. the number of such issues 
was 192, or 51.2 per cent: while 
at the close of 1957 the number 
falling insimilar vie!d rangestotaled 
only 207. or about 21 per cent. 
Only 77 


showed vields of 6 per cent or 


listed common. stocks 


more. as compared with &2 a year 


before and 532 at the close of 
1957. 

By yield groups. here’s a break- 
down of the dividend-paving listed 
common stocks at the L059, 1956 


and 1957 year-ends, 


Number of Issues 





Yield Group 1959 1958 1957 
Less than 2% 107 94 27 
2 to 2.9% 159 131 55 
3 to 3.9% 232 219 95 
4to 4.9% 246 273 112 
5 to 5.9% 132 162 170 
6 to 6.9% 48 55 163 
7 107.9% 16 19 144 
8 to 8.9% 6 3 91 
910 9.9% 1 1 55 
10% and over 6 4 79 

Total Paying 953 961 991 

15 











Nearing 
the 


Six 
Billion 












Mark 


0 | 


D' RING 1959 the number of 
shares of stock listed on the 
“Bie Board” registered the largest 
numerical—-and the fourth largest 
proportionate increase in history. 

As a result. the total came within 
reaching distance of the six-billion- 
share mark. 

By the vear’s end. the number of 
listed shares amounted to 5.847. 
209.552. an increase of 630.55 1.121 


shares. or 16.5 per cent, over the 


16 



























figure twelve months earlier. 


Proportionately. the 1959 growth 

which compared with the 1958 
vain of but 1.4 per cent) -was sur- 
passed only by the 1929 gain of 
nearly 19 per cent. the 1955 spurt 
of 21 per cent and the 1926 in- 
crease of 19 per cent. 

Last vear’s rise of 831 million in 
listed 
shares included 635 million from 
stock splits in ratios of 3-for-2 or 


the number of common 
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4.000,000,000 


1958 


5,000,000,000 


1959 


5,847, 269,552 





better, 93 million from original 
listings and 103 million from other 
sources (the latter figure taking 
into account any delistings). In 
1958, the respective fizures were 
11 million shares. 65 million 
shares and 87 million. 

The number of listed shares 
didn’t reach the billion-mark until 
1929, It took almost two decades 
before the two-billion-share mark 
was passed in 1046, but thereafter 
the milestones appeared and dis- 
appeared with greater rapidity. 
The three-billion figure was topped 
in L951: four-billion in 1956: and 
five-billion in LOSS, 

The table below shows—for each 
of the past 10 vear-ends and for 
five-vear intervals earlier the 
companies and issues listed. shares 
listed. market values and average 
price per share: 








Year 
End 
1959 
1958 
1957 
1956 
1955 


1954 
1953 
1952 
1951 
1950 


1945 
1940 
1935 
1930 
1925 


GROWTH IN TOTAL SHARE LISTINGS OVER 
LAST DECADE AND EARLIER 


* Not available. 


Number Of No. Of 
_Companies issues 
1,116 1,507 
1,100 1,507 
1,107 1,522 
1,087 1,502 
1,087 1,508 
1,089 1,532 
1,084 1,530 
1,084 1,522 
1,075 1,495 
1,057 1,472 
912 1,269 

862 1,230 

800 1,185 

855 1,308 

, 1,043 





Number Of Average 
Shares Listed Market Value Price 
5,847,269, 552 $307,707 ,698,158 $52.62 
5,016,715,431 276,665,190,925 55:15 
4,803,769,085 195,570,176,105 40.71 
4,462,088,738 219,175,881,025 49.12 
3,836,294,008 207,699,177,089 54.14 
3,174,250,545 169,148,544,265 53.29 
2,926,585,311 117,257,208,065 40.07 
2,788,183,108 120,536,170,574 43.23 
2,615,904,584 109,483,613,065 41.85 
2,353,221,166 93,807,269,175 39.85 
1,592,111,825 73,765,250,751 46.33 
1,454,761,737 41,890,646,959 28.80 
1,317,847,662 46,945,581,555 35.62 
1,296,794,480 49,019,878,459 37.80 
491,615,837 34,489,227,125 70.15 
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UMULATIVE preferred stocks 
FEW C owing dividends to their share 
owners reached a new low at the 
start of the current year—so far 

PREFERREDS as available records show. 
On January 1. 1960. there were 
only nine listed domestic preferred 
In Arrears stock issues with dividend arrear- 
ages. A vear earlier. there had 
been 11: a decade previously, 35. 

Of the nine issues with dividend 
arrearages on New Year's Day. six 
owed payments to stockholders for 
less than a decade: three for over 
10 years. Dividend arrearages for 
the six amounted to S4.116.229: 
for the other three. 823.975.3119: 
for all nine. $28.121.578. 

Since January 1, 1950 — when 
33 listed preferreds owed an agere- 
eate SOL5.797. 1800 the number of 
such issues has contracted by 
nearly 73 per cent: the amount 
owed by nearly 97 per cent. 

Two Pavers 

Only two of the preferreds in the 
accompanying table made any cash 
payments at all to share owners 
last year. Chicago & Eastern IIli- 
nois Preferred A paid 82. and Fair- 
banks Whitney (formerly Penn- 
Texas) paid 82.10 per share. 

The following three issues cleared 
up all their arrears in 1959; Hotel 
Corp. 5 per cent convertible pre- 
ferred. which had owed 88.15. per 
share. or a total of STIL.551. on 
January 1. 1959: Universal Pie- 
tures J'4 per cent. which had 
owed 83.19 pel share. or SI59.500: 
and Gar Wood Industries 1! 5 per 
cent convertible preferred. which 
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hat owed $1.69 a share, or a total shares may be offered the oppor- 
of 3102.953. tunity to exchange their holdings 
hicago & Eastern Illinois Pre- for some other security or secur- 
ferred A is a newcomer to the — ities issued by the same company. 
arrearage list this year. 3. Not one cent of the amount 
\ cumulative preferred stock is due on the preferred may ever be 
one on which dividends accumu- — paid. 
late if not paid regularly. Any The reader should understand 
corporation with such a security clearly that the drastic reduction 
outstanding cant pay dividends in the amount of back dividends 
on outstanding common shares so. owed to owners of listed cumula- 
long as back payments are owed tive preferred stocks over the 
on the cumulative preferred. course of the last decade——and 
Phe owner of a block of cumu- — longer-—doesn’t mean that holders 
lative preferred stock may—or of such issues received all—or 
may not--eventually receive all even a major portion of—the ar- 
the arrears due. Indeed. anv one rears due on such issues. 
of the three following develop- Some substantial cash payments 
ments may also occur: have been made. it is true. 
|. Part-—-but not all—of the But. some cumulative preferreds 
amount owed may be paid off. were just removed from the Ex- 


2. Owners of the preferred change trading list. 





LISTED DOMESTIC PREFERRED STOCK ISSUES IN ARREARS 
As of January 1, 1960* 


Approximate Cash 
___ Arrearage Market Dividends 
Per Price Paid in 
Issue Share Amount 12/31/59 1959 





Dividends Accrued for Less than 10 Years 


Amalgamated Leather Co.—6% cv. pfd. $9.75 $ 243,750 $401/2 nil 
Chicago & Eastern Illinois—A........ 2.00 150,000 31 $2.00 
Fairbanks Whitney—$1.60 cv. pfd..... 1.20 444,000 247% 2.40 
Lehigh Valley Inds.—$3 Ist. pfd...... 3.38 753,080 261% nil 
N. Y., New Haven & Hartford—5% “A” 5.00 2,453,725 1134 nil 
Van Norman Inds.—cv. pfd.......... 0.39 101,674 275% nil 
Dividends Accrued for 10 Years or More 
Internat’l Rys. of C. A—5% cum..... S475 5,475,000 63 nil 
Reis (Robt.) & Co.—$1.25 pfd........ 13.75 1,562,715 834 nil 
Virginia-Carolina Chem.—6% Part.... 79.50 16,937,634 84/2 nil 


“Includes all dividend declarations made in 1959. 
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MARQUARDT 
SHARES 
On Exchange 


ryntiit 
Van 
a listed company on January 6. 
that 
1.551.515 shares of Sl-par value 
stock (ticker 


VRQ) began at a price of $39.75 


Marquardt 
Nuys. California. became 


Corporation, 


Trading in company’s 


capital symbol: 
per share. The opening day's vol- 
ume amounted to 13.700 shares at 
prices ranging from 338.62. to 


“10. 


al %. 


» with the 
) 


Ps close recorded 
9, 
Incorporated November 3, lOTL. 
as the Marquardt Aireraft Co.. the 
name of this enterprise was 
i one. last 


chaneed to- its present 


year. 



























\ pioneer in’ developing and 
producing the supersonic ramjet 
engine. Marquardt has some 5.000 
employes and operates three plants 
in California. and a fourth at 
Oeden. Utah. 
Research, development — and 
manufacturing cover the fields of 
supersonic ramjet engines. — re 
search rockets and rocket systems. 
controls and accessories for pro- 
pulsion system. ground support 
equipment for missiles and target 
drones. data display systems and 
radar trainers and simulators. 
For the 28 weeks ended July 19. 
1959, sales spurted to 831.051.0901] 
$25.521.270 in the 


sponding weeks of the vear he- 


from corre- 


fore: while net income after taxes 
improved to S860.617. or 65 cents 
per share. from $573.135. or 11 
cents. in the same 1058 weeks. 
Marquardt's some 2.7000 stock- 
holders have received no cash divi- 
dend payments during the past 
Directors are on rec- 
that it is 
in the best interests of share own- 


five years, 
ord with the statement 


ers “to retain and reinvest net 
earnings.” 

stock 
dividend was paid on June 21. 
1958. and last June the stock was 


split 2-tor-|.. 


However. a 5 per cent 


THE EXCHANGE 








nd 


jel 
)OO 
nts 
al 


ind 
of 


Ms. 
ro- 
orl 
vel 


ind 


19. 
9] 


he- 
Xes 


‘nts 


ck- 
iVi- 
das 


rec- 


Wh- 


nel 


ock 
24. 


Was 





Those 


30 


Post-Crash 
Years 


HEN the stock market — as 
Wise by the Dow-Jones 
Industrial Average of 30 stocks 
closed in a blaze of glory at an 
all-time high of 679.36 on New 
Year’s Eve. it was the second con- 





seculive year-to-year gain, the four- 
teenth in the last 18 years and the 
nineteenth in the 30 years since 
the 1929 erash. . 

\s compared with the 1958 close 
of 583.65. the final 1959 figure 
represented a gain of 16.4 per cent. 

Since 1929, there have been nine 
vears 1933. 1935, 1936, 1938, 
1915, 1950, 1954, 1955 and 1958 

in which this Average registered 
a greater proportionate advance 
than in 1959. Of those years, 1933 
ranked first. with a rise of nearly 
67 per cent. 
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In seven of the 11 post-crash 
years in which this Average 
dropped, the decline exceeded 10 
per cent. The largest was nearly 
35 per cent in 1931, 


Three times in the past 50 years 

1933-1936, 1942-1945 and 10.19- 
1952 this Average has risen for 
four consecutive years. 

Twice in 1930-1932 and 1939- 
lO4]— it has declined for three 
vears in a row. 

The 1959 close was more than 
173 per cent above the final 1929 
figure of 248.48 and no less than 
1.035 per cent higher than the _ 
“ year-end low of 59.93 in 1932 

As has been explained in fine 
issues of The Exchange Magazine. 
a rise in the Dow-Jones Industrial 
Average doesnt mean that all 
stocks went up. Nor does the }O590 
net gain of 95.7] points mean that 
the 30 component stocks rose an 
average of $95.71 per share. Actu- 
ally. at the present time. a rise of 
95.71 points in this Average is 
equivalent to approximately $12. 

Here's how this famous Average 
closed in each of the years 1929- 
1958. inclusive: 


19568 .... 583.65 1943....... 135.8? 
19S? ..... 435.69 1942 .... 119.40 
1936... ... 499:47 1941 .... 190.96 
1955 .... 488.40 1980....,:. Tes 
1954 .... 404.39 1937. ... 15024 
19s... .. 200390 1938 .... 154.76 
a” ORR 1937 .... 120/85 
1951 .... 267.23 1936 .... 179.90 
1950 .... 235.41 1935 .... 144.13 
1949 .... 200.13 1934 .... 104.04 
1948 .... 177.30 1933:.... PIR 
W947 ..... ILS Wee... Seee 
1946 ........ WFF20 i ) I 
W945. ..... 19291 1930 .... 164.58 
wai)... He 1929 ..... 248.48 


AN 
ARY 


SAMPLE COPY 


CHANGES IN PRICES OF LISTED COMMON STOCKS 


DISTRIBUTION OF 1087 NYSE ISSUES BY PERCENTAGE PRICE CHANGE 
IN MONTH ENDED JANUARY 15, 1960 


NUMBER 
OF ISSUES 


PERCENTAGE 
PRICE CHANGE 





10%. & OVER 


TO 10 % 


TO 8 %o 


TO 6 %o 


TO 4°%o 


THAN 2 %o 





THAN 2 %o 


2 TO 4°%o 
4 TO 6°%o 


6 TO 8%o 
8 TO 10 % 


10 %o & OVER 


DOW- JONES STANDARD & POOR'S 
65-STOCK AVERAGE 500-STOCK INDEX 
218.35 DEC. 15 58.90 
216.34 JAN. 15 58.38 

- 0.9 %o CHANGE -0.9 %o 








